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To the Shareholders of 


eee AY SOON EN. PRE RISES LIED. 


The Directors take pleasure in submitting the Annual Report of your Company for the year ending December 
31st, 1968. As was reported to the shareholders, the Company sold, as at October 31st, 1968, the Stuart Brothers 
division and its associated companies in the West Indies and United States. 


As forecast in the 1967 Annual Report the level of sales for the year 1968 was quite satisfactory but net profit 


ces 
on operations after income taxes declined substantially and amounted to $121, 815. The sales and earnings of the 


Wood and Grover subsidiaries were satisfactory but the profit margin in the Grifithe Kerr division decreased, 
In addition the profits for two months of the Stuart Brothers operation did not accrue to the Company and there 


was a substantial increase in income taxes payable. 


We are budgeting for higher sales and profits in all three units of the Company for the year 1969. However, 
it is unlikely that the consolidated operating profit of the Company for 1969 (which will include interest on 
investments) will increase greatly as we will not have the benefit of the earnings from the Stuart Brothers 


Operations. 


The major changes in the Balance Sheet between 1967 and 1968 are the addition of $2,200,000 in short term 
securities and the elimination of the Stuart group. In addition bank loans have been reduced. As a result in the 
year the current ratio increased from 1.8 to 2.6 and the shareholders’ equity increased from $861,000 to 


$2,344,000. 


It is your Directors’ intention actively to pursue the acquisition of new companies. Already several promising 
situations are under investigation. In this regard it can be said that we have a strong base, excellent financial 


support and the qualified personnel to continue the growth of your Company. 


R. W. FINLAyYson 


President 


TorONTO, ONTARIO, March 7th, 1969 


To the Shareholders of 
FINLAYSON ENTERPRISES LTD. 


FINLAYSON =m 


AND SUBSIDIA 


Consolidated Balance Shee 


(With comparative figu 


AUDITORS REPORT 


Jaen ciad BARS 
1968 1967 
CURRENT 
Cash on Hand ‘and im Bariks.ch5 925 ears occ as scare eevee eee ce eect he $ 75,285 $ 83,511 
Short Term Note and Income: Debenture— Note 19.55. ++. cs eee ee ee ae eee 1,200,000 = 
Accounts Receivables. i250 0s Ss as tte sk eee trea pe Oi ee eee ee ce eee 420,644 499,412 
Merchandise Inventories, at lower of cost and net realizable value............. 00 ce cece eee eee 607,285 986,820 
Cash Value iof Lite Insurance Policies. (204. eo nid oe ee ee ee 36,027 33,647 
Prepaid. Expenses 2c. tise s\hilsots seine so se eee ene ened so rent ie ieee ter cee eee 24,238 21,314 
Corporation Income Taxes Refundable. At.g-2. 6 cic ce 6+ cat ion cere ten ee tee = 10,749 
"TOTAL CURRENT ASSETS. 26 ci.:023 dines eattict senate MEE cue aie ela ee Eee $2,364,379 $1,635,453 
SprctaL. REFUNDABLE CORPORATION: [AX oaiicc tars fete ee cia cite aimee een ee $ 8,762 $ 8,250 
INVESTMENT IN INCOME DEBENTURE, maturing JUNE 1970... 2% ).< 265 <0 os ours os ols oeeiete siete oe eee $1,000,000 $ — 
INVESTMENT IN FOREIGN SUBSIDIARIES 
(Not Consolidated)... s.r sien ete seeinne wp See e tacac = syete oe ee nse te tot pny ee cee $ — $ 76,616 
FIXED 
Equipment, Automotive Equipment and Leasehold Improvements—at cost............ 00.000 05 $ 170,239 $ §20,748 
Less: Accumulated. Depreciationmar: <:0o. «3c. pier ie ee ae eee 122,535 267,370 
MN ooceeeeey TOTAL FERED ASSETS 0 tos os oie letene etcetera te eee ae eee $ 47,704 $ 253,378 
Approved on behalf of the Board. §R. W. Fintayson, Director 
G. A. Boppy, Director 
$3,420,845 $1,973,697 


We have examined the Consolidated Balance Sheet of FINLAYSON ENTERPRISES LTD. and Subsidiary Companies as at 31st December 1968 
and the Consolidated Statements of Earned Surplus, Profit and Loss and Source and Application of Funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, these Consolidated Financial Statements present fairly the financial position of the Companies as at 31st December 1968 and the 
results of their operations and the source and application of their funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


DuNnwoopy & COMPANY 


Chartered Accountants 
Toronto, ONTARIO, 3rd March 1969 


eR 


eels brs ye TD: 


SOMPANIES 


1s at 31st December 1968 


tt 31st December 1967) 


PPAR VEEL LES 


1968 1967 
CURRENT 
Prrembernnmisectifed) - NOG eit tice wate e'S 5 < Ghee face e ee steers dew so snd hes seleceease $ 250,000 $ 250,000 
Peete ees DiC ane Nccricg CRATIES ) (cla elie ccdtgpe see gen tens cic o'cinse Rogers ceed ice geen en $46,417 605,925 
ren macmiror ticome and, Other: Faxes: 6.0 ol a. anls sot sn nemrnledla walatsle de sn bisw sie eed eee at 130,289 $5,387 
Pie tor orienioubsidiary, not consolidated ot t.46 Jet ans SIE Secu cede ce cau we Ue Oewen a 1,130 
PEON ET ORREN T) EIABILUVING 05 cok 0 2 achat « Shes sib eae wg Wie + ae we este Sie Btw SOUS ee Pare $ 926,706 $ 912,442 
DEFERRED AND SECURED—Note 2 
So ay eeeragney hig /5 SLC RRR RRR ACE CR PE ES sie eg grec rN doen cE SN ear OC $ 150,000 $ 200,000 
SHAREHOLDERS’ Equiry—Notes 3 and 4 
CAPITAL 
Authorized: 
16,133 Class “A” Shares without nominal or par value 
100,000 Class “B” Shares without nominal or par value 
600,438 Class “C” Shares of par value $1.00 each, of which 66,940 shares have been 
issued and redeemed 
Issued and Je Paid: : 
16,133 Class “A” Shares 
Bee Class “B” Sect PEA APN Te Mee eee, PACE ROIS Ta THON Maen a tia as cagaks leaves ents oye ines 5 Sees $ 281,671 $ 256,233 
eee GIGS CRON ALCE Nr a ey Re AEE Gee ates Fitels 6.5 Waters chew boeune’s wie « 493,472 a 


Notes TO CONSOLIDATED FINANCIAL STATEMENTS 
. The short term note and income debenture comprises an investment certificate of $200,000 and an income debenture of $1,000,000. The income 


Lal 


w bd 


“va 


$ 775,143 $ 256,233 
EARNED SURPLUS 


Wiss pBLOpria tern set coe steht. ocratols ach ope sie met cake Siclel ois inleieha Pomme Cates $1,502,056 $ 567,938 
Restricted as to. Distribution to Shareholders «0. 1 fe. 1. ea dees otiavs ove ones tis edincsae ces 66,940 37,084 

$1,568,996 $ 605,022 
FECT AEs SHAREHOLDERS BE OUIEY oe.o0 rcs ee oe eae rer we Oe Sloe oe eevee dee see $2,344,139 $ 861,255 


$3,420,845 $1,973,697 


debenture (together with any income thereon) is required to be retained by the Company in escrow to meet any claims which may be asserted 
by the purchaser of the Stuart Brothers Division of the Company. This arrangement terminates on 11th December 1969 or subsequently if any 
claims made by the purchaser prior to that date have not been satisfactorily settled. The income debenture matures 18th December 1969. The 
Company has been advised by counsel that it is unlikely that any claim of substance will be made against the funds so held in escrow. 


. The Company’s indebtedness to its bankers is secured by the hypothecation of $1,000,000 of income debenture. 
. During the year the Company issued 4,750 Class ‘“B” shares as a result of the exercise of options by executives for a cash consideration of 


$25,438 and issued $30,468 Class “‘C” shares by way of stock dividends on the Class ““B” shares. 36,996 Class ““C” shares were redeemed for a 
cash consideration of $36,996. 


. Dividends on the Class “‘B” shares, or any other shares junior to the Class “A” shares, may not be declared unless all cumulative preferential 


dividends of 90¢ per share per annum on the Class “‘A” shares have been paid or set aside for payment and unless either (i) the consolidated 
current assets of the Company and its subsidiaries, after deducting therefrom the amount of the dividend to be declared, are not less than 1%/, 
times the amount of the consolidated current liabilities, or (ii) the consolidated current assets of the Company and its subsidiaries, after deducting 
therefrom the consolidated current liabilities and the amount of the dividend to be declared, are not less than $500,000. The terms “‘consoli- 
dated current assets” and ‘‘consolidated current liabilities” are defined in the share conditions. 


. Net profit for the year has been increased by approximately $15,000, as compared to $61,000 in 1967, through a reduction in the provision for 


income taxes by means of the application of losses carried forward from prior years. 


. Net profit for the year includes the operating results of the food flavours division and the foreign subsidiaries for the ten months ended 31st 


October 1968, the effective date of the sale thereof. 


. Liabilities in foreign currencies are converted at the rates of exchange in effect at 31st December 1968. 
. The Company and some of its subsidiaries are involved in certain legal actions but the companies have, with the advice of counsel, taken the 


position that the claims against them have no justification. 


FIN LAY SO N° BE NT BGR Pe eee eee 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Profit and Loss for Year Ended 31st December 1968 
(With comparative figures for year ended 31st December 1967) 


7. 1968 eae 

SALES (met) is so o's 60:4 2-5 a:9:F%q mi pie ae ya cin wiaiaser oe oye aie ae a eee RE eke nee $4,719,607 $4,511,877 Be 

_ Profit on Operations for the year, before accounting for the undernoted items.................404. $ 333,007 $ 371,057 
Add: lacome from: Investments. 2 c.. a 0 ee Sic cis aw cee ee ke I ca ee wee ene 7,644 _ 

Parent's Proportion of Profit of Subsidiaries not consolidated, 62... 2... sc. ene > oe eee eee 18,874 41,352 
$ 359,525 $ 412,409 
Less: Directors’ Remuneration, including salaries of Officers who are also Directors................ $ 98,280 $ 101,272 
Interest ‘on Indebtedness not. maturing within one year... << 6 /1.saesteuie oes yee os ae ee 15,847 16,765 
Provision for Depreciation and Amortization of Fixed Assets..-. 724-1. .0- <-> ete 39,615 40,202 
$ 153,742 $ 158,239 
Profit before providing for Income Taxes co. 5020s sn se ne cies cts eee $ 205,783 $ 254,170 
Provision for Income ‘Taxes—Note, 6.,...:<...50.05 oo sats wears ie re eon ca ree ee 83,968 41,793 
3 Operating Profit after Income Taxestd 55.68 bik Pia ew eso ee ee $ 121,815 $ 212,477 
Add: Profit, on Disposal of Capital’ Assets 52... oP. 2s. os, ose ee ee eee 1,457,021 10,292 
NET PROFIT: POR. ‘YEAR oi icc cosece Scat wee eee eae bce TSS ree a a ee $1,578,836 $ 222,669 


Consolidated Statement of Earned Surplus for Year Ended 31st December 1968 
(With comparative figures for year ended 31st December 1967) 


UNAPPROPRIATED 

Balance’at beginning of yeareet ne <sac3 «eva cece ee ee ee ee ee ere $ 567,038 $ 430,504 

Add: Transfer front Restricted Surplusiy a). 2. visien vc ac oe ee ee Seen cane tee eee eee 7,140 — 
Net Profit fort Year is ss i Sa65 2 tk vis ye eee nee ee ie ee eee 1,578,836 222,669 


$2,153,914 $ 653,173 
Less: Cash Dividends paid during year— 


Class “A?” Shares ys sic. os sc! eoscaroak Sere tae rr eee Pt $°_ ta.s20 14,520 

Class:“B* Shares «v9 coe. edge Poke eee en See ee 37,024 31,615 

Stock Dividends on Class."B” Shares dey. tse tote een $30,468 9,982 

Transferred on Redemption of Class “C” Shares under Section 61 of the Canada Corporations Act 36,996 9,982 

15%, Lax on Elections under Section 105(2) of the Income Tax Actives a ct se ete 32,850 §25 

Wiite: Down on Devaluation of Foreign’ Cutsency,. cae ee eee eee - 18,611 

$ 651,858 $ 85,235 

Balance.at end of years 20.02 ete say aie a se ad 9 a aay tore oe) oe ee $1,502,056 $ $67,938 

RESTRICTED AS TO DISTRIBUTION TO SHAREHOLDERS 

Balance at begmming of year, oa cu ae tes oor cra tian ems oe cee itr nas a Ste ee ean em $ 37,084 $ 28,292 

Less? Write: Down on Devaltialionof Poreiga Curtency..2) 08, oe seen cs oats eee eee — 1,190 
Reclassification-as.a cesult art Sale Ot ouDsidiar Ve hoe tek nic sia ye Suc She eas ee See 7,140 — 

$ 20,044 $ 27,102 

Add: Teransterted durtag years. n. 9 1ste Peete ieee yon Aa ae ot ae a onal oe aa ee 36,996 9,982 

Balance at end of year's 0.4 cota pe Sree nee Ge OE wi ana he a ac ee ee $ 66,940 $ 37,084 

Balance at end of yeatiss sya cy. See ioe pnts potest ee a eere eae ee eee $1,568,996 $ 605,022 


Pee Neen C NemoboiNe tebe Ry PRLS ES « Lb TeD.. 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source and Application of Funds 
for year ended 31st December 1968 


(With comparative figures for year ended 31st December 1967) 


SouRCE OF FUNDS 1968 1967 
Cg Evo CET RS Mee Ne UE econ Ay Oa! eee et Og na eo $1,578,836 $222,669 
SeeeMEE ae Ae eMOleCAsy OULIAY Ou. ett isk Aa auc ei okt ee soe en ded cied ue ere ternn sosieuae 39,615 40,202 


$1,618,451 $262,871 
Less: Non-Cash Credits 


Pe ROmte Otis OSal OF Capit AUNseels fa soo i Ses IRE ss PO wae PEW hss ool de So wib vine $1,457,021 $ 10,292 
Parent’s Proportion of Profit of Subsidiaries not consolidated... ........... cece eee eee eee 18,874 41,352 


$1,475,895 $ 51,644 


PN COB TAINED: BOOM PERATIONS yc. mict.c-oa-cs 10 WeN aes ne Pame ee vo ole Weare h sane. $ 142,556 $211,227 
meer ry ote OF Capital Msceteir a so Pan ous wing +-a «ssw tsteciars sia dia'e a wins MOUSE Be 5 ke ew wo 9% “> 1,726,812 _ 
meee tre ti rcalie OPC tase. Es. SMSTES sre cha ole usec iw sd Siew ole Pet nes we is eeaiwia, Ue OAs wo DAS 25,438 35,000 
Cash Dividends received during year from Subsidiaries not consolidated.................0 00 eee eee 13,584 6,792 

CHEAP a NTS OBTAINED i wed n2 lance, Sysya cient, ena, Me Ma aan ea le wale o'al batten oot oral e's Salwieae $1,908,390 $253,019 


APPLICATION OF FUNDS 


ee Ort Wicteeren LOA tt eee Ree et ee cee ie ak lols Racine BEE SS ad asics lola x: $ 50,000 $ 50,000 

Beemer a5. ~ Slates ee ce cee te nee Stes ee i claw ea he'd won w bale Atk 36,996 9,982 

Es /, fax paid on Elections under Section 105(2) of the Income Tax Act... 0... ..2...0.cecee cee eens 32,850 525 

Purchases of Equipment, Furniture and Fixtures... ....020.00dse0scusecareeys Ph ety 21,826 30,683 

Seermet crtidable Corporation Laice 0.5 G.c ss.non saree ee ere rei ey ek naira fs sinew sins §12 1,875 

ee eae Paid curing year—Class. A Shares tei. coca. adi paton ns ¢ suviesniy im dale and cis> 14,520 14,520 

eC AGS ES. SIP CS ae MN Cae Ean Ce ile es = ere ete Ra «wis hans 37,024 31,615 

Devaraation Write Down applicable to Working Capital i. J .i0... ji siseenesnsy caves olive sede a ~ 11,082 
an ESI COR TES CDOTINIEST 6 tt ae ss Ain a viv areca es StS ae Ce he Tein oc Wied Wha oo ahcd B's waa 1,000,000 a 

PCE AE RMINIS APPLIED) ete ohh ENA ee Ae are Sok tai e wen’ a Oe eas Re Sihweca ainsy wo. slboea oa $1,193,728 $150,282 

PeCREASE IN: CONSOLIDATED NV ORKING (CAPITAL 003.6 v sin o')0 so se he bud Poe Weldiw ss iis wiecs aoe aa $ 714,662 $102,737 

4 Se eeonaated) working: Capital at beginning of years stn. cess. vars Soe nes ceva clane ss dees euetbs 723,011 620,274 

2X Consoupatep WORKING (CAPITALVA TEE NDIOBGXEA Rie miner eitiercter oie aicre atele sls voice ore releiiny Git Gtel erel ah atone or $1,437,673 $723,011 


